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7.2m over-65s in the market for bungalows

60% of over-65s would consider moving to a bungalow, equal to 7.2m people

That number has risen by 600,000 in the last year

Even more over-65s (65%) believe more bungalows should be built exclusively for older people
Only c.2m bungalows have ever been built in the UK, and just 2,418 new bungalows were built in
2018

30 September 2019: Research by McCarthy & Stone, the UK's leading developer and manager of
retirement communities, carried out in conjunction with YouGov, has found that 60% of over-65s —
equal to 7.2m people — would consider moving to a bungalow.

This number represents a 6% increase in demand in the last year — equivalent to 600,000 people —
showing the growing appeal of low-storey housing in later life. Millions of over-65s also support the
building of bungalows designed exclusively for occupation by older people: 65% agree that there should
be more bungalows built and managed exclusively for this cohort, equal to just under 8 million people
in the UK.

The appetite for bungalows can be explained by several factors, including the desire to live on one
level (70%), being easier to maintain (50%) and being much better suited to older people (49%) than

conventional houses.

Table I: What would over-65s like most about living in a bungalow?

Being able to live on one level 70%
They are easier to maintain 50%
They are much better suited to older people 49%
They provide space for a garden 44%
Being able to downsize but maintaining my | 35%
independence

They are designed and built with older people | 29%
in mind

Source: McCarthy & Stone, YouGov 2019

Despite their overwhelming popularity, as well as the health and social care benefits that flow from
older people living in bungalows, the approximate number of bungalows that have ever been built in
the UK is comparatively small at only 2m!, falling woefully short of demand. In 1987, 15% of all new
homes were bungalows. That fell to 3.5% in 2007 and just 2% in 2018 (only 2,418 properties)?,
indicating that in recent years bungalow building rates have actually moved in the opposite direction
to demand.

McCarthy & Stone is bringing the bungalow back
McCarthy & Stone currently has a pipeline of 254 bungalows across |7 sites within its retirement

communities. Bungalows are currently for sale at sites in Buntingford, Hadleigh and Wymondham, and
other schemes are presently being pursued through the planning process.

! English Housing Survey and Housing LIN
2 NHBC New Home Statistics Annual Review 2018
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Demand for these bungalows has been consistently high, with all bungalows at sites in Chipping Norton
and Shrewsbury already sold out and just three remaining across the Buntingford and Wymondham
sites. The Company has sold around 60 bungalows in the last two years.

John Tonkiss, Chief Executive of McCarthy & Stone, commented:

“Bungalows are increasingly popular amongst older generations and should be a consideration for any drive to
build more suitable housing — they are easier to maintain, are built with older people in mind and help maintain
independence for longer.

“Housing like this not only brings a host of health and other benefits to older people, it also helps free up
under-utilised family homes for younger generations. This shift can play a major part in helping solve the UK’s
housing crisis.”

Well-designed bungalows are suited to later living given their step free access, their secure, private
and manageable outside spaces and their easy adaptability.

Planning rules to date have limited the viability of bungalows, favouring high-density developments
instead. Recent planning guidance? for older people’s housing that recognised the growing need to
provide more housing suitable for their needs was welcome, but this should just be a first step in the
reform process.

McCarthy & Stone would like to see current planning legislation reconsidered to help cater for the
increasing market demand for housing designed specifically for older people, including bungalows. This
could be in the form of proactive policies, including the allocation of age-restricted bungalow-only sites
in Local Plans and the obligation to provide age-restricted bungalows as part of the housing mix in
larger scale developments. Specific site allocations could help to control the price of land that is
suitable for bungalows, otherwise land prices will continue to reflect the development potential of
higher density conventional house or flat developments, making bungalow schemes unviable.

-ENDS-

Pentelow Gardens, Chipping Norton:
* Located a ten-minute stroll from the centre of beautiful Chipping Norton
* 8 x two-bedroom bungalows finished in Cotswold stone

* Located close to a weekly market with over 27 stalls, the town also boats a local theatre and
museum as well as high-street and boutique shops, restaurants, cafes and pubs

* Close to the shops and amenities, including a bus stop outside the development

*  Our Lifestyle Living developments are tailored to over-55s. Maintenance of all exteriors and
grounds is taken care of

3 Housing for older people and disabled people, MHCLG, 26 June 2019
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For further information, please contact:
Powerscourt

Justin Griffiths/ Victoria Heslop/ Ben Harries
Tel: +44 (0)20 7250 1446
Email: McCarthy-Stone@powerscourt-group.com

Notes to Editors

McCarthy & Stone is the UK’s leading developer and manager of retirement communities, with a
significant market share. The Group buys land and then builds, sells and manages high-quality
retirement developments. It has built and sold more than 56,000 properties across more than 1,200
retirement developments since 1977 and is renowned for its focus on the needs of those in later life.

There is growing demand for retirement communities. There are currently | 1.8 million people aged
65 or over, rising to 17.3m by 2037, representing a 47% increase*. For those aged 85 or over, the
increase will be larger, from |.6m to 3.0m, representing an 87.5% increase. One in four over-60s are
interested in retirement living4, yet only c.162,000 units of specialist retirement housing for
homeowners have been built>.

McCarthy & Stone has two main product ranges — Retirement Living and Retirement Living PLUS —
which provide mainly one and two-bedroom apartments across the country with varying levels of
support and care for older homeowners. Retirement Living developments provide independence in
private apartments designed specifically for the over-60s, as well as facilities such as shared lounges
and guest suites that support companionship. Retirement Living Plus developments, which are designed
specifically for the over-70s, offer all of this plus more on-site facilities such as restaurants, well-being

4 ONS household projections: 2016-based (2018)
4 ONS (2017, 2014 based figures)
5Knight Frank, Retirement Housing (2018)
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suites and function rooms. Importantly, they also provide flexible care and support packages to assist
those needing additional help.

All developments built since 2010 are managed by the company’s in-house management services team,
providing peace of mind that it will look after customers and their properties over the long term. This
is a key part of how McCarthy & Stone seeks to enrich its customers’ lives. This commitment to quality
and customer service continues to be recognised by homeowners. In March 2019, the Group received
the full Five Star rating for customer satisfaction from the Home Builders Federation for the fourteenth
consecutive year — making it the only UK housebuilder, of any size or type, to achieve this accolade.

For further information, please visit www.mccarthyandstone.co.uk
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